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PSYC-OIOGICAL STRATIGY BOARD
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LROGRASS ROFORT Qi rsi D=20 = PSYCLOICGICAL STRATSGY
PLA“ ﬁC{ ﬂJCO UIaI(‘ :(JZJ:LIPTY JI&)ﬂ{.\ﬂVIh T SO Iul CJ.\...JI

l. The Board aprroved the %oms of reference for this plan 22 June,
952,
2. The two anzlyses callad Tor in the tems of reforsnce vere come
pleted by u%e Lf?ice of Intelligence Research, Departmont.of,State.
These were:
(2) %ho factors which create resistance to UeS. cconomie
security objectives vis-c-vis the Soviet Orbit,
(b) he extent of Soviet econonic exploitation of the captive
ccuntrics and the vulnerability crcated_thereby.

These anclyses have been Ziven wide{circulation and wvere made available

to the Voice of America and Radio Free Zurope,

& consultant to the Director of P33, sounded out the views of vublie
opinion leaders and businessmen in the U,K,, 8elg gium, France, Svitzere
land and Lernuny uith respect to the mayenological aSpccts of ecurrent
Zast-lost trade policies, Iis Tindings were cirewlated without comment
to intorested U.3, officials, ‘

4e At the fourth meetin: of the planring panel it was agroed that
no eifoctive psycholozieal strate;v could he developed until lir, Harrirants
deonoride Defense Advis ory Comnitteo resched a » policy decision on the
question of what the U.8, could tall forei;m overmments regarding our
position on non-stratecic trade with the Orbit,

5+  These matters were dis seussed at the U,S, Leonoiie Defense
Officars meeting held in Paris in Tovaember, Subsequently it has iecone
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agread policy that U,S. trede qontrol'dbjectives'can beﬁﬁ bo realized by
indirection rather than by a U.S. propacends campairn, uhich probably
woul& be reardaed by tic forei@n govermments and peoples as. unwarranted
intervention, It is also arreed that an indircet infofmation programn
uill be ost 1ikely to succced if the U.S. ean convireingly denonsirate
that 1% does no% oppose the ervansion of non-stratesic Zast-West trade
and is in the prbcess of reducinj; U.8, trade bavriers, This will e
difficulﬂ to accorplish since it wus also eprsed that any statenent
vherein the U.3, set forth that it would not oppose the oxpunsion of
nop=strategic Sasteliest tra@s musv at the samo tinme eall atiention %o
(a) Soviet political motives in trade; (b) the fact that nonesirategic
trade should rot croate dangerous dependency upon Lastern merkets or
sources of supply; (e) thet the Soviet Orbit not be pormlited to use

- trade as a moans of extracting stratscic zoods from the free world,

¢« The panel uneninmously a-rees tuet the USSR is vulnercble to
psycholozical ettock Lecouse of its exvloitation of the ccplive ccononies
and its opposition to tho expansion of pecceful, none-giratesic trade. A
PSD staff paper, prepared earlier with this point in nind was discussed,
but no agresuent hes becn reached, The staflf paper roeomends that the
Soviet position in eaptive Eﬁropo be attaclod by a concerted and hiéhly
publicized offer by the Vestern Governnents %o export to captive Turope
approyinately ;400 million vorth of consumer goods and other noa-strate;ic
‘items,

The peper develops the argument thet since these goods are now availe
able on the open market in Western ﬁurope vith no erport control, it is
clear that, thouéh the people of captive surope are sager for nOre COne
sumer joods, since tley are not being purchased the USSR is obviously
opposed to such prach 4 kighly publicized olfer o ovpand trade in noie

strategic goods, rojected by the USSR as was the Mavshall Plan, would be
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- caleulated to oxpose the Talsencss of soviet propagands on behall of
neaceful trade, and would provide the vest with a vecpon for constant
attock tehind the Iron Curtain the paper concluded,

“uestions b~v“ beor raised rejardinrg o possible negutive Cone
gresclonal reaction, and theras ig eomovfeeling that this psyeholosical
strategy would Le very difficuli to ne;otiato with the other Western
uropean Covermments sinece they arz still 1nterosted in peaceful trade
with the Crbit courtrics énd mey oppose a nsycholosical atiack because
future ceononic re latlons may'b, ozpiderad rore importent then Propa=
panda _airs, It was also felt that a nonesira tegle trade offar at the
present time might create co.fusior in the public »ind of Uestorn Buropa
regerding the importance attacked to the strategie trude controls sirce
sore liestern Zuvronean Coveraments have not yet made publie tholr policies

regarding the cortrol of strate;sic trade.
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